DC2: Decision on handling tax-related administrative violations
On 12 Jun 2020, Development Investment Construction Number 2 JSC announced Decisions on handling tax-related administrative violations
Decision No. 5011/ QD – XPVPHC on handling administrative violation
Article 01: Handle the administrative violation toward:

1. Development Investment Construction Number 2 JSC
Head office address: No 05, Street No 06, Chi Linh urban area, Thang Nhat ward, Vung Tau city, Ba Ria – Vung Tau Province
Tax code: 3500707730
Main business line during the inspection term: Infrastructures construction and handling foundation; Construction of high-rise buildings; etc.

Business and Tax Registration Certificate for Joint Stock Company No. 3500707730 issued by the Department of Planning & Investment of Ba Ria – Vung Tau Province on 28 Jun 2005
Legal representative: Mr. Pham Duc Dung; Title: Chair of Board of Directors
2. For the administrative violations: False declaration, leading and not leading to the lack of payables for taxes

3. As regulated at:

Clause 4, article 6, point a, clause 1, 2, 4, 5, article 10, section 2, Decree No. 129/ 2013/ ND – CP dated 16 Oct 2013 by the Government on handling the tax-related administrative violations and forcing for execution of tax-related administrative decisions; clause 32, article 1, Tax law No. 21/ 2012/ QH13 dated 20 Nov 2012 on adjustments, supplements for some articles at the Law on Tax Management No. 78/ 2006/ QH11; clause 4, article 5, Law No. 71/ 2014/ QH13 dated 26 Nov 2014 on adjustments, supplements for some articles at the Taxation laws; clause 3, article 3, Law No. 106/ 2016/ QH13 dated 06 Apr 2016 on adjustments, supplements for some articles at the Law on VAT, Law on excise tax and Law on Tax Management
4. Aggravation: None

5. Extenuating circumstances: None

6. Applied with the penalties and solutions to recovering the consequences as follows:

a) Main penalties:

· Penalty for tax-related procedures, amount: VND 2,100,000
· Penalty in cash with the level of 20%/ tax arrears, with the penalty which is VND 3,722,452

b) Additional penalties (if any): None

c) Solutions to recovering the consequences:

· Tax arrears of VAT: VND 23,263,164
· Tax arrears of corporate income tax, amount: VND 308,450,007
· Adjustment on reducing the loss: VND 4,885,012,458 (reduction in 2014: VND 2,496,059,146; reduction in 2018: VND 2,388,953,312)
· Late payment for taxes: According to the level of 0.05% per day (From 01 Jul 2013 to 30 Jun 2016) and 0.03% per day (from 01 Jul 2016 to 08 Jun 2020) over the late payment for taxes, from the day after the expire date for declaration until 08 Jun 2020: VND 308,226,146
· Restriction for the solutions to recovering the consequences: 10 days from the date of receiving this decision

Article 02: This decision was valid from the date of signature

Article 03: This decision was:

1. Assigned to Mr. Pham Duc Dung, position: Chair of Board of Directors – legal representative of Development Investment Construction Number 2 JSC for enforcement

Development Investment Construction Number 2 JSC must strictly enforce this decision. If over the restriction, Development Investment Construction Number 2 JSC does not voluntarily enforce this decision, the Company will be forced for enforcing this decision in accordance with the regulations of law

Tax arrears, penalties and late payment for taxes must be submitted to the account No 7111.0.1054370 of the Tax Department of Ba Ria - Vung Tau Province, opened at the National Treasury in Ba Ria – Vung Tau Province, starting from the date of receiving this decision
Details of each payable:

	Targets
	Sub-section
	Account number
	Amount

	VAT arrears
	1701
	7111.0.1054370
	23,263,164

	False declaration penalty
	4254
	7111.0.1054370
	3,722,452

	Late payment for VAT
	4931
	7111.0.1054370
	6,037,674

	Corporate income tax arrears
	1052
	7111.0.1054370
	308,450,007

	Penalty for tax-related procedures
	4254
	7111.0.1054370
	2,100,000

	Late payment for corporate income tax
	4918
	7111.0.1054370
	302,188,472

	Adding
	
	
	645,761,769


· The above tax arrears would be continued considered as late payables for taxes after 08 Jun 2020 until the Company submits fully to the State Budget in accordance with the regulations
· For the penalties for false declaration: After the tax department issues the decision on handling tax-related administrative violations, if Development Investment Construction Number 2 JSC does not voluntarily enforce this decision, the late payment will be calculated from the day after the effective date of the Decision on handling tax-related administrative violations until the Company submits fully to the State Budget
Development Investment Construction Number 2 JSC has the right to complain or sue toward this decision in accordance with the regulations of law

2. Sent to the National Treasury in Ba Ria - Vung Tau Province for collecting the tax arrears, penalties and late payments
3. Sent to the tax inspection division 02, tax management and taxation debts forcing department, inspectors party - Tax Department of Ba Ria - Vung Tau Province to enforce this decision

Decision No. 5012/ QD – XPVPHC on handling invoice- related administrative violation

Article 01: Handle the invoice- related administrative violation toward:

1. Development Investment Construction Number 2 JSC

Head office address: No 05, Street No 06, Chi Linh urban area, Thang Nhat ward, Vung Tau city, Ba Ria – Vung Tau Province

Tax code: 3500707730

Main business line during the inspection term: Infrastructures construction and handling foundation; Construction of high-rise buildings; etc.

Business and Tax Registration Certificate for Joint Stock Company No. 3500707730 issued by the Department of Planning & Investment of Ba Ria – Vung Tau Province on 28 Jun 2005

Legal representative: Mr. Pham Duc Dung; Title: Chair of Board of Directors

2. For the administrative violations: Issue invoices at the wrong time
3. As regulated at:

Section 1.2, point a, clause 3, article 11, Circular No. 10/ 2014/ TT – BTC dated 17 Jan 2014 by the Ministry of Finance on instructions for handling the invoice- related administrative violations
4. Aggravation and extenuating circumstances: None

5. Applied with the penalties and solutions to recovering the consequences as follows:

d) Main penalties:

· Penalty in cash with the level which is VND 6,000,000
e) Additional penalties (if any): None

f) Solutions to recovering the consequences: None
Article 02: This decision was valid from the date of signature

Article 03: This decision was:

1. Assigned to Mr. Pham Duc Dung, position: Chair of Board of Directors – legal representative of Development Investment Construction Number 2 JSC for enforcement

Development Investment Construction Number 2 JSC must strictly enforce this decision. If over the restriction, Development Investment Construction Number 2 JSC does not voluntarily enforce this decision, the Company will be forced for enforcing this decision in accordance with the regulations of law

The penalty mentioned at Article 1 must be submitted to the account No 7111.0.1054370 of the Tax Department of Ba Ria - Vung Tau Province, opened at the National Treasury in Ba Ria – Vung Tau Province, within 10 days, starting from the date of receiving this decision

Development Investment Construction Number 2 JSC has the right to complain or sue toward this decision in accordance with the regulations of law

2. Sent to the National Treasury in Ba Ria - Vung Tau Province for collecting the penalty
3. Sent to the tax management and taxation debts forcing department and tax inspection division 02 to enforce this decision
